
City of Cape Town

2006/07

Financial Statements 
for the year ended 

30 June 2007





City of Cape Town

Financial Statements 
for the year ended 30 June 2007





�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

TABLE OF CONTENTS

	 		 	 	 	 	 	 	 	 	 	 	 	         Page Number

 1.	 GENERAL INFORMATION										            2
 	
 2.	 APPROVAL OF FINANCIAL STATEMENTS								          4

 3.	 AUDITOR-GENERAL’S REPORT						            	            		    5 

 4.	 REPORT of the CHIEF FINANCE OFFICER								        15

 5.	 STATEMENT OF FINANCIAL POSITION					                      		  21

 6.	 STATEMENT OF FINANCIAL PERFORMANCE					               			   22
	
 7.	 STATEMENT OF CHANGES IN NET ASSETS					                			   23

 8.	 CASH FLOW STATEMENT     						            	           			   24

 9.	 ACCOUNTING POLICIES										          25

10.	 NOTES TO THE ANNUAL FINANCIAL STATEMENTS			              	        			   36
	
11.	 APPENDICES:

	 (A)	 SCHEDULE OF EXTERNAL LOANS				         				    61
	
	 (A)(1)   	 STRUCTURED LOANS AND FINANCE LEASES				         			   62
 

(B)	 ANALYSIS OF PROPERTY, PLANT & EQUIPMENT						      64

	 (B)(1)   	 RECONCILIATION OF CARRYING VALUE OF PROPERTY, PLANT & EQUIPMENT 			   65
	         
	 (C)	 SEGMENTAL ANALYSIS OF PROPERTY, PLANT & EQUIPMENT	            		   		  66

	 (D)	 SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE					     67  
        
	 (E)(1)	 ACTUAL REVENUE AND EXPENDITURE VERSUS BUDGET 					     68

	 (E)(2)	 ACTUAL VERSUS BUDGET – ACQUISITION OF PPE						      69

	 (F)	 DISCLOSURES OF GRANTS AND SUBSIDIES				              			   70

	 (G)	 ANALYSIS OF PROVISIONS									         71

	



�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007

GENERAL INFORMATION

MAYOR Alderman H Zille

DEPUTY MAYOR Councillor C Williams

SPEAKER Councillor JD Smit

CHIEF WHIP Councillor AM Serritslev

MEMBERS OF THE MAYORAL COMMITTEE

Alderman H Zille Executive Mayor of the Mayoral Committee

Councillor GCR Haskin Mayoral Committee Member and Chairperson of the Amenities and Sport
Portfolio

Councillor B Walker Mayoral Committee Member and Chairperson of the Corporate Services
and Human Resources Portfolio

Councillor SP Grindrod Mayoral Committee Member and Chairperson of the Economic, 
Social Development and Tourism Portfolio

Councillor I Neilson Mayoral Committee Member and Chairperson of the Finance Portfolio

Councillor M Fienies Mayoral Committee Member and Chairperson of the Health Portfolio

Councillor D Plato Mayoral Committee Member and Chairperson of the Housing Portfolio

Councillor M Nieuwoudt Mayoral Committee Member and Chairperson of the Planning and
Environment Portfolio

Councillor D Ximbi Mayoral Committee Member and Chairperson of the Safety and Security
Services Portfolio

Councillor L Roelf Mayoral Committee Member and Chairperson of the Trading Services and
Infrastructure Portfolio

Councillor E Thompson Mayoral Committee Member and Chairperson of the Transport, Roads and
Stormwater Portfolio

MEMBERS OF THE AUDIT COMMITTEE

Aklaaq Mahmood Chairperson
Bertina Engelbrecht Deputy Chairperson
Andre Barkhuizen Member (Resigned 24 May 2007)
Mervyn Burton Member
Bulelani Mahlangu Member
Ray Schur Member

AUDITORS Office of the Auditor-General P O Box 110

Business Connexion Building  Cape Town
Ring Road, Century Boulevard 8000
Century City, 7441

BANKERS ABSA Bank

1
st

Floor Tijgerpark IV P O Box 4453
Willie Van Schoor Drive Tyger Valley
Tyger Valley, 7530 7536

REGISTERED OFFICE 12 Hertzog Boulevard P O Box 655

Cape Town Cape Town
8000 8000

CITY MANAGER Achmat Ebrahim

CHIEF FINANCIAL OFFICER Mike Richardson



Annual Financial Statements for the year ended 30 June 2007

�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

CITY OF CAPE TOWN | ISIXEKO SASEKAPA | STAD KAAPSTAD
FINANCIAL STATEMENTS 2007

Page 2

COUNCIL MEMBERS OF THE CITY OF CAPE TOWN

COUNCILLOR/ALDERMAN

Abdullah, R
Abrahams, A
Abrahams, A N
Amira, D
Anderson-Jardine, L O
Arendse, M G
Arendse, P S
Arendse, S W P
Ariefdien, M G
Bala-Mjobo, B V
Baskiti, M
Bayat, S
Beerwinkel, C F
Bent, N L
Benya, L
Bergh, A V
Berry , E A
Bevu, T N
Billie, N E
Blaai, B C
Booi, P T
Bottoman, T N
Brady, W E
Bredenhand, J C
Brenner, H I
Britz, M T
Brynard, C A
Burger, J H H
Carstens, E M
Cavanagh, G V
Chaaban, BJ
Chapple, P H
Christians, D J
Claasen, C P V
Claassen, H M
Clayton, C C
Cortje-Alcock, B A
Daniels, C J
Dase, N
Dudley , D K
Dunn, L R
Elese, D
Erasmus, J F
Esbach, B M
Fienies, M M
Figlan, A M
Gabriel, N A
Gabriel, P J
Gexa, N G
Gophe, X O
Gouws, P J H
Green, A M
Grindrod, S P

Groenewald, E
Gutuza, FS
Haskin, GCR
Hassiem, W
Haywood, M
Heber, B
Hermans, J
Hill, P A D
Hlazo, M W
Holderness, N
Ipser, C W
Iversen, I
Jackson, I R
Jacobs, B M
Jacobs, J
Jacobs, N A
Jaftha, W D
Jama, J S
Jelele, L D
Jespersen, G A
Joko, B
Jonas, A S
Jones, M
Justus, C R
Kallie, A
Kearns , F
Kent , M E A
Kinahan, O M
Klaas, M N
Kleinsmith, G
Kotyi, P N
Kwayinto, E N
Labase, M M
Labuschagne, C
Landingwe, N J
Lategan, K H
Lee, B E H
Le Roux, B
Ludidi, M T
Lukas, A
Maboee, B E
Mafilika, B
Magwentshu, N D
Makanda, M
March, G W
Martin, F J
Matha, M S
Matiwane, M P
Matshikiza, A B
Matshoba, M O
Mavungavunga, V N
Mawela, X G
Maxakato, F H

Mbaliswana, M G
Mcgluwa, J J
McKenzie, C L
Mdluli, V V
Mgayiya, N P
Mgodeli, P
Mgxekeni, T M
Middleton, J H
Mini, G B
Mkutswana, M A
Mngxunyeni, P M
Mnqasela, M
Mocke, D
Mofoko, N M
Mokoena , J M
Morkel, G N
Mpongo, Kululwa
Mrawu, R
Msuthu, N M
Mthiya, T B
Murudker, M
Mxolose, W S
Ncedana, M
Neilson, I D
Nieuwoudt, M J
Njamela, JG
Nkwele, W A
Ntamo, G T
Ntloko, H N
Nyameka, N
Nyanga, X
O’Connell, R A
Oliver, M J
Omar, A R
Orrie, A
Otto, A
Pascoe, G I
Pearce, Y
Pick, U E
Pieterse, D
Pietersen, E
Plato, D
Pretorius, I J
Pringle, S B
Purchase, F
Qually, D L
Rau, R
Raymond, F H L
Ridder, J C
Robinson, A C
Roelf, L E
Ross, N D
Rothman, L J

Sasman, D P
Sass, G M
Sawant, E
Schäfer, D A
Schwella, W
Serritslev, A M
Sidinana, L T
Sikhutshwa, T R
Siljeur, G R
Simons, J M
Sims, S
Smit, D
Smit, J D
Smith, D R
Smith, J
Solizwe, M T
Sonnenberg, E J
Sotashe, X R
Steenkamp, F R
Stemela, H P
Tabisher, C
Thee, J W P
Thomas, C R
Thompson, E L
Thompson, T B
Timm, G
Traut, A
Trout, T V
Truter, B
Tshambula, D
Twigg, G G
Tyhalisisu, V K T
van Dalen, P
van der Bijl, W
van Rensburg, L J
van Rensburg, M J
van Wyk, J
Venter, J D
Vlotman, B
Vos, J
Walker , V M
Watkyns, B R W
Willemse, J A
Williams, A
Williams, C
Williams, D C
Xazana, R
Ximbi, D L
Yiba, L P L
Zille, O H
Zuma, B A



�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007

21 to 71



Annual Financial Statements for the year ended 30 June 2007

�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

City of cape town
Financial Statements 
for the year ended 
30 June 2007



�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007

OF THE

AUDITOR-GENERAL

TO THE MUNICIPAL ON THE

Financial Statements 

OF THE

CITY OF CAPE TOWN

for the 

year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

TABLE OF CONTENTS

REPORT ON THE FINANCIAL STATEMENTS							       9 to14	
 

 	 INTRODUCTION											             
 	
 	 RESPONSIBILITY OF THE ACCOUNTING OFFICER FOR THE FINANCIAL STATEMENTS			     

 	 RESPONSIBILITY OF THE AUDITOR-GENERAL								         

 	 BASIS OF ACCOUNTING										        

 	 OPINION									                          		

	 EMPHASIS OF MATTER					               					   
	
 	 HIGHLIGHTING A MATTER AFFECTING THE FINANCIAL STATEMENTS		        			 

OTHER MATTERS     						             	           			

 	 NON-COMPLIANCE	WITH APPLICABLE LEGISLATION							     

	 MATTERS OF GOVERNANCE						                	        			 
	
	 MATERIAL CORRECTIONS MADE TO THE FINANCIAL STATEMENTS SUBMITTED FOR AUDITING		
 

INTERNAL CONTROL										        

	 CONTROL ACTIVITIES									          	
	         
	 CONTROL ENVIRONMENT	            		   							     

	 MONITORING CONTROLS										            
        
	 INVESTIGATIONS IN PROGRESS OR COMPLETED		   					        

	 UNAUDITED SUPPLEMENTARY SCHEDULES					               			 

OTHER REPORTING RESPONSIBILITIES								      
	
	 REPORTING ON PERFORMANCE INFORMATION				              			 

	 RESPONSIBILITY OF THE ACCOUNTING OFFICER 							         



�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007

	 RESPONSIBILITY OF THE AUDITOR-GENERAL								      

	 AUDIT FINDINGS (PERFORMANCE INFORMATION)							     

	 NON-COMPLIANCE WITH THE MSA									       

	 APPRECIATION											         



Annual Financial Statements for the year ended 30 June 2007

�

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

15 to 63.



10

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007

42

52



Annual Financial Statements for the year ended 30 June 2007

11

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

52

52

18



12

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

13

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

52

64
to 71



14

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

15

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



16

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

17

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



18

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

19

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



20

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

21

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



22

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

23

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



24

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

25

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



26

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

27

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



28

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

29

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



30

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

31

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



32

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

33

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



34

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

35

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



36

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

37

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



38

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

39

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



40

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

41

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



42

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

43

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



44

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

45

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



46

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

47

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



48

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

49

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



50

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

51

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



52

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007



Annual Financial Statements for the year ended 30 June 2007

53

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007



54

CITY OF CAPE TOWN  I  ISIXEKO SASEKAPA  I  STAD KAAPSTAD

FINANCIAL STATEMENTS 2007

Annual Financial Statements for the year ended 30 June 2007

Total Outstanding 
<90 days

As at 30 June 2006 R R R

B A Zuma  (Jeremiah) 300                  300                     0                       

B V Bala 200                  200                     0                       

F H Maxakato 2,026               618                     1,408

G G Twigg 2,289               1,542                  747

J F Erasmus 3,753               3,639                  114

J Pascoe 105                  105                     0                       

J T Mokoena 145                  141                     4                       

J W P Thee 200                  194                     6                       

L R Dunn 1,390               1,390                  0                       

M Mbaliswano 113                   0                         113

M Murudker 206,148           194,323              11,824              

M Ncedana 2,011                162                     1,849

M T Mgxekeni 283                  283                     0                       

N Jacobs 215                  91                       124

N P Mgayiya 4,716               1,258                  3,458

N T Bottoman 3,087               2,926                  161

P M Motyi 128                  37                       91                     

P Mgcoleli 817                  651                     167

V V Mdluli 1,151               1,000                  151

W Hassiem 23,547             16,876                6,671

Total Councillor Arrear Consumer Accounts 252,625           225,736              26,889              

Total Outstanding 
<90 days

R R R

A M Figlan 10,903             10,903              

B V Bala 2,948               2,948

C Carstens 5,066               5,066

C P V Claasen 2,992               2,992

D J Christians 5,549               5,549

D W Jaftha 48,382             48,382              

E L Thompson 11,798              11,798              

J F Erasmus 50,973             50,973              

M A & P W Mkutshwana 9,094               9,094

N D Magwentshu 9,317               9,317

N G Gexa 3,162               3,162

P F Mngxunyeni 11,700              11,700              

Total signed arrangements 171,885           0                         171,885            

Account in dispute

W Hassiem 190,972                         184,747 6,225

In addition, the councillors below were in arrears as at 30 June 2006 and have made
signed arrangements to pay amounts outstanding.

> 90 days

The Councillors below had arrear accounts outstanding for more than 90 days as at 30 June 2006:-

COUNCILLOR'S ARREAR CONSUMER ACCOUNTS

CITY of CAPE TOWN

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

Outstanding
> 90 days

Outstanding

CITY OF CAPE TOWN | ISIXEKO SASEKAPA | STAD KAAPSTAD

FINANCIAL STATEMENTS 2007
Page 43
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