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Approval and statement of responsibility

The financial statements which appear on pages 3 to 6 were approved by the trustees on 30 January 2006 and
signed on their behalf by:

The trustees are responsible for the maintenance of adequate accounting records and the preparation and
integrity of the financial statements and related information. The accountants are responsible to compile the
financial statements and related information, in accordance with the statement of South African Auditing
Standards applicable to compilation engagements.

The trustees are also responsible for the trust's system of internal financial control. These are designed to
provide reasonable, but not absolute, assurance as to the reliability of the financial statements, and to adequately
safeguard, verify and maintain accountability of assets, and to prevent and detect misstatement and loss. Nothing
has come to the attention of the trustees to indicate that any material breakdown in the functioning of these
controls, procedures and systems has occurred during the period under review.

The financial statements have been prepared on the going concern basis, since the trustees have every reason to
believe that the trust has adequate resources in place to continue in operation for the foreseeable future.
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REPORT OF THE ACCOUNTING OFFICER TO
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27th Floor, 1 Thibault Square
Cape Town 8001
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Moores Rowland Management Services [Cape) CC
An approved financial services provider

A member of Moores Rowland International
an association of independent accounting firms
throughoul the world

We have performed the duties of Accounting Officer to Khayelitsha Community Trust as required by the Trust
deed. No audit is required to be carried out and no audit was conducted. Accordingly we do not imply or express

an opinion or any other form of assurance on the financial statements.

The financial statements set out on pages 3 to 6 are the responsibility of the trust's trustees. We have determined
that the financial statements are in agreement with the accounting records and have done so by adopting such
procedures and conducting such enquiries in relation to the books of account and records as we considered
necessary in the circumstances. We have also reviewed the accounting policies which have been represented to
us as having ‘been applied in the preparation of the financial statements, and we consider that they are

appropriate to the business.

o Kaded

Moores Rowland
Chartered Accountants (S.A.)
Registered Accountants and Auditors

Cape Town
30 January 2006

Chartered Accountants (SA)

Hilton Saven BCom (Senior Pariner), Herschel Casper (Managing Pariner), Duncan Dollman BCom, vor Fletcher, Rosalia Franchi, Lewis Goltschalk, Craig MacGillivray PG Dip.Tax Law,
Martin Marsh BCompt (Hons), Michelle Olckers BCom BCompt (Hons), Wils Raubenheimer BCom (Hons) CFE, David Resnick, Bernard Sacks BCom LLM PG Dip. Tax Law,
Mansoor Salee BCom, Norman Silbowitz BCom BCompt (Hons), Setwyn Solomon BCom, Hymie Swanepoel BCompt (Hons), Zelda Tropper BCom (Hons) (Tax), Jack Tworetzky.

The South Alrican member firms of Moores Rowland Internalional practise entirely independently of one another in: Bloemionlein, Cape Town, Durban, East London, George,

Johannesburg, Port Elizabeth, Pretoria.



KHAYELITSHA COMMUNITY TRUST

BALANCE SHEET
as at 30 June 2005
30 June
2005
Notes R
Assels
Non-current assets
Investment 2 100
Current assets
Cash and cash equivalents 1,961,207
Total assets 11951 i3ﬂ‘?
Capital and liabilities
Capital and reserves 1,759,944
Trust capital 3 100
Reserves 1,759,844
Current liabilities 201,363
Loan payable 77.069
Trade and other payables 124,294
Total capital and liabilities tiﬂlﬁllam




KHAYELITSHA COMMUNITY TRUST

INCOME STATEMENT
for the period ended 30 June 2005
17 months
ended
30 June
2005
R

Income 2,702,779
Grant funding 2,700,000
Interest 2,779
Total income 2,702,779
Expenditure 942,935
Advertising 4,115
Conference expenses 7,815
Consulting fees 96,077
Legal fees 834,928
Net surplus for the year 1,759,844
Reserves at beginning of period -
Reserves at end of period 1,759,844




KHAYELITSHA COMMUNITY TRUST
NOTES TO THE FINANCIAL STATEMENTS
at 30 June 2005

2

Basis of preparation

The financial statements are prepared in accordance with generally accepted accounting practice under the

historical cost convention,

Investment

Unlisted shares at cost

The trust held investments in the following company:

Shares at Loan
Cost

R R
Unlisted
KBD Management (Pty) Ltd 100 -
Trust capital
Founding donation
Donation made
Commitments

Expenditure approved by the trustees but not contracted for

Viabilities
Legal fees
Empowerment

Operational costs

This committed expenditure relates to the Khayelitsha CBD
Project: Urban Renewal. It is intended to finance this
expenditure from existing reserves.

Contingencies

At year end the trust was not registered as a Value Added
Taxation (VAT) vendor and is liaising with the South African
Revenue Service about whether registration is mandatory.

Should the trust proceed with registration as a VAT vendor,
the trust would be entitled to a VAT refund and a consegent
reduction in related expenses amounting to:

2005
R

100

100

100

100

1,148,923
85,072
235,000
288,070
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KHAYELITSHA COMMUNITY TRUST
NOTES TO THE FINANCIAL STATEMENTS
at 30 June 2005

Taxation

No provision has been made for 2005 taxation as the trust has
no taxable income.

Subsequant events

The trust concluded an agreement on 20 August 2004 for the
purchase of land, consisting of sub-divided portions of erf
58856 (portion of erf 18730) Khayelitsha at a cost of
R1,420,290. The land has not been retlected in the financial
statements at year end, as all the suspensive conditions of the
sale were only met subsequent to the year end.

The land purchase was financed by a loan from the City of
Cape Town amounting to R1,420,290 bearing interest at 10%
per annum and repayable in monthly instalments of R78,905
over 18 years.

Comparative figures

No comparative figures have been presented as these are the
first financial statements of the trust.




